
Mobile core xNFs: worldwide forecast 2020–2025

Mobile core xNFs: worldwide 

forecast 2020–2025

Roberto Kompany



Mobile core xNFs: worldwide forecast 2020–2025

KEY QUESTIONS ANSWERED IN THIS REPORT WHO SHOULD READ THIS REPORT

This report provides forecasts for communications service 

provider (CSP) spending on packet core xNFs and related services 

for 2020–2025. It provides details on spending by delivery model, 

sub-segment and region and major drivers, including 5G. The 

report also provides recommendations for vendors and CSPs.

The report is based on several sources, including:

▪ Analysys Mason’s research from the past year

▪ interviews with CSPs and vendors worldwide.
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About this report

▪ What are the key trends and factors that will affect the packet core xNF 

market during 2020–2025?

▪ What are the growth rates in each of the sub-segments?

▪ What are the regional factors that will drive growth?

▪ What should vendors do to exploit new business opportunities?

▪ How will professional services for packet core xNFs perform during the 

forecast period?

▪ What are the major drivers and inhibitors that will influence CSP 

spending on packet core xNFs?

▪ Vendor strategy teams that need to understand how spending is shifting 

from purpose-built hardware to virtualised evolved packet core (EPC) 

and 5G SA core.

▪ Product management teams responsible for feature functionality and 

geographical focus, and product marketing teams responsible for growth.

▪ CSPs that are planning network function virtualisation (NFV) and cloud-

native transformation journeys, and want to ensure that they remain up 

to date. 

▪ Professional services vendors that want to understand the growth 

opportunities over the next 5 years.

GEOGRAPHICAL COVERAGE SUB-SEGMENT COVERAGE

▪ Worldwide

▪ Central and Eastern Europe

▪ Developed Asia–Pacific

▪ Emerging Asia–Pacific

▪ Latin America

▪ Middle East and North Africa

▪ North America

▪ Sub-Saharan Africa

▪ Western Europe

▪ vEPC

▪ 5G vEPC

▪ 5G SA

▪ vIMS
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We have altered the structure of this report since last year’s 

virtual packet core forecast report to focus only on the virtual 

network functions (VNFs) and container network functions (CNFs) 

(summarised as xNFs from hereon) that are necessary to deliver 

the packet core. This is shown in Figure 1. 

The forecast for spending on the hardware, other software and 

professional services (PS) required for a telco cloud platform will 

be covered by Analysys Mason’s new Cloud Infrastructure 

Strategies programme. 

In this report, we provide the forecasts for spending on the 4G 

virtualised evolved packet core (vEPC), 5G non-standalone (NSA) 

vEPC and 5G standalone (SA) xNFs. We also include spending on 

vIMS. This was previously covered as part of Analysys Mason’s old 

Digital Infrastructure Strategies programme, but now sits within 

our Next-Generation Wireless Networks programme. 

The PS spending included in this report is the spending by CSPs 

to integrate these xNFs into their telco clouds.

We have also added a new section on the addressable market for 

enterprise core xNF spending that will support new use cases, 

such as ultra-low latency applications.

Figure 1: Changes to this forecast report since the 2019–2024 

report
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Changes to the mobile core forecast: we have focused on the xNFs necessary for 

mobile core and removed hardware spending
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Analysys Mason’s consulting services and research portfolio

Analysys Mason’s consulting and research are uniquely positioned

Consulting

We deliver tangible benefits to clients across the telecoms 

industry: 

▪ communications and digital service providers, vendors, 

financial and strategic investors, private equity and 

infrastructure funds, governments, regulators, broadcasters 

and service and content providers

Our sector specialists understand the distinct local challenges 

facing clients, in addition to the wider effects of global forces.

We are future-focused and help clients understand the challenges 

and opportunities new technology brings.

Research

Our dedicated team of analysts track and forecast the different 

services accessed by consumers and enterprises.

We offer detailed insight into the software, infrastructure and 

technology delivering those services.

Clients benefit from regular and timely intelligence, and direct 

access to analysts.
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Research from Analysys Mason
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Our consulting expertise covers the breadth of TMT issues and challenges
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